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{. cavy out all or a portiu:. o ¢ progrom
o wiich a Selecica Acquisition Report s
rrquitd Gl any trme and that inctude an
ronne TR price adyustment clause to prorde
adrusiments in controct prices to compen
sate forinflation

r3) A discussion of the relutionship be
treern the rate of aclual inflation erperi-
enced under contracts referred to in clause
120 and the rate o inflution determined
under the methodology referred to in clause
1) for determining the inflation mder to be
used 1n calculating the inflation rae Jor
maI0r WCapon system accounts

(d! DEADLINE POR REPORT.— The report re-
quired under this section shall be submitted
not later than February 1, 1987.

‘¢! DEFINITION.—For purposes of this sec-
tion, the term “Selected Acquisition Report”
means a report referred to in section 2432 of
title 10. United States Code /as redesignated
by section 101 of the Goldwater-Nichols De.-
partment of Defense Reorganization Act of
1986 (Public Law 99-433)),

SKC 1369 DEBT COLLECTION

fe) IN GENERAL.—Chapter 165 of title 10,
United States Code, is amended by adding
at the end the following new section.’

“#2780. Debt cellection

“fa)(1) Subject to paragraph (2), the Secre-
tary of Defense shall enter into one or more
contracts with a person for collection serv-
ices to recover indebledness owed to the
United States (arising out of activities relat-
ed to Department of Defense) that is delin-
quent by more than three months.

“2) The authority af the Secretary to enter
tnfo @ contract under this section Jor any
fiscal year is subject to the availability of
appropriations.

“(3) Any such contract shall provide that
the person submit to the Secretary a status
report on the persom’s success in collecting
such debts at least once each sir months.
Section 3718 of title 31 shall apply to any
such contract, to the extent not inconsistent
with this subsection.

“(b! The Secretary shall disclose to con-
sumer reporting agencies. in accordance
with paragreph (1) of section 3711(f) of title
31. information concerning any debt de-
scribed in subsection (a) of more than $100
that is delinquent by more than 31 days. ™

10! CLERICAL AMENDMENT. —The table of sec-
tions at the beginming of such chapter iy
amended by adding at the end the Sollowing
new ilem.

“2780. Debt collection."

SEC. 1310 CONTINGENT REBLUTION OF AUTHURIZA-
TION OF APPROPRIATIONS

(a’ Coh'lwvczwcy.—NotwiUutaﬂding any
other provision of this Act, the amounts qu-
thorized to be appropriated by this Act are
reduced by the amounts specified in subsec-
tion /bJ unless a law appropriating runds to
or for the military functions of the Depart-
ment of Defense for fiscal year 18&7 pro
vides—

‘1) that basic pay bdasic aliowance for
quariers. and basic allowance Jor subsist-
ence of members of the uniformed services
are to be paid on the first day of the month
Joliowing the month for which the pay and
aliowances are accrued, or

(2/ a reduction in Dprogress pavments paid
to Department of Defense contractors.

b) AUTHORIZATIONS TO Br REDUCED. —The
amounts authorized to be appropriated in
the title of this Act specified in the following
ladle in the left-hand column are reduced by
the amount specified opposite such title in
the right-hand column:

Vv ey
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Amount of
Reduction

Authorzations ir Whick
Reductrons Are To Be Made

Dtrasion A
Tslle I (Procurement...........
Twle Il (Kesearch, Develop-
ment. Tesl, and Fvaluation,.
Title 11T /Operaticns and

$3,008.000.000
$1.174.000,000

Mantenancer........... 81,602,000,000
Division B

Title VI $166,000.000
Dson ©

Tide I (Department of Enevoy
Naniona!? Secuniy Pro-

FTBMNSS .eoreovmvirerveereaeeivanan . $167.600.000

c) CONTINGENT REDUCTION IN Pay InN.
CREASE.—Subject to the condition gpecified
in subsection (a), the percentage of the in-
crease in basic pey, basic allowance Jor
quarters, and basic allowance for subsist
ence for members af the uniformed services,
and the increase tn pay for cadets and mid-
shipmen, specified in sections 601(b) and
601fc), respectively, of this Act is heredy re-
duced from 3 percent to 2 percent.

PART B—SPECIAL OPERATIONS MATTERS

SEC. 1311. SPECIAL OPERATIONS FORCES

{8) ASSISTANT SECRETARY OF Dxrxsk.—Sec-
tion 136(b) of ntle 10, United States Code
fas amended by section 106 of the Gold-
waler-Nichois Department of Defense Reor-
ganization Act of 1986/, i+ emended by
adding at the end the following new para-

graph.

“(4) One of the Assistani Secreteries shall
be the dssistant Secretary of Defense Jor Spe-
cial Operations and Low Intensity Conflict,
He:halllmveashi:pn’acipalwythemr-
all supervision (including oversight of
policy and resources) of special operations
activities (as defined in section 167(3) of this
litle) and low intensity conflict activities of
the Department of Defense.”,

/d) UNIPIED CoMmatant Commanp.—(1)
%m&wuakuaeluaddedbynctm
211 of the Goldwater-Nichols Department of
Defense 1zation Aet of 1986 (Public

Reorgan:
Law 99-433/) is amended by adding at the
end the following new section:
“8167. Unified combatant command for special ep-
erations forces

“la) ESTABLISUMENT.—With the advice and
assistance of the Chairman of the Joint
Chiefs of Staff. the President through the
Secretary of Defense, shall estabdlish under
section 161 of this title a wnified combatant
command for special ions forces
fhereinafter in this section referred to as the
‘special operations command’). The princi-
pal function of the command 1is to prepare
Special operations forces to carry out as-
stgned missions.

“(d) ASSIGNMENT OF FORCES.— Unless other-
wise directed by the Secretary of Defense, all
active and reserve special operations forces
of the armed forces stationed in the United
States shall be assigned to the special oper-
ations command.

‘“t¢c} GRADE OF COMMANDER.—The com-
mander of the special operations command !
shall hold the grade of general or, in the case f
of an officer of the Navy, admiral while |
serving wn thet position, without vacating
his permanent grade. The commander of
such command shall be appointed to that
grade by the President. by end with the
adrice and consent af the Senate, for service
in that position.

“ld) COMMAND OF ACTIVITY OR MISSION. (1)
Unless otherwvise directed by the President
or the Secretary of Defense, a special oper-
ations activity or mission shall be conduct-
ed under the command of the commander aof
the unified combatant command in twohose
geographic area the activity or mission is to
de conducted.
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“/2) The commander of the special oper-

ations command shall exercise command of

@ selected special operations mission if di
rected to do so by the President or the Secre-
tary of Defense.

“le) AUTHORITY OF COMBATANT COMMAND
Ek.—(1) In addition to the authority pre-
scribed in section 164¢c) of this title. the
commander of the special operalions com-
mand shall be responsible Jor, and shal!

have the authority to conduct all affairs o/

such command relating to special oper
ations activities, including the following
SJunctions:

“l{A} Developing strategy, doctrine, and
tactccs.

“1B) Training assigned forces.

“(C) Conducting specialized courses of in-
struction for commissioned and noncom.
missioned officers.

(D) Validating requirements.

“(E) Establishing priorities for require-
ments.

“(F) Ensuring combat readiness.

“{G/ Developing and acquiring special op-
erations-peculiar equipment and acquinng
special operations-peculiar material sup-
plies, and services

‘“tH) Ensuring the interoperabuity of

equipment and forces.

“UI) Formulating and submitting require-
ments for intelligence support.

“tJ} Monitoring the promotions, assign-
ments, retention, training, and professional
military education aof apecial operations
Sforces officers.

“12) The commander aof such command
shall be responsible for momitoring the pre-
paredness of special
signed to other wnified combatan! com-
mands o carry out assigned missions.

“(f) BupGET.—In addition to the activities
af a combatant command for which
may be requested

Sup-
Dplies, or services that are peculiar to special
operalions activities.

“U9) INTELLIGENCE AND SreCiaL AcTrveymy.—
This section does not constitute cuilsil o
conduct any activity which, if carfied ewt
@3 an inteliipence ectivity by thé Depart-
ment of Defense, would reguire—

“(1) a finding under section 862 of the For-
eign Assistance Act of 1961 (22 US.C 2422);
or

“(2) @ notice to the Select Committee on
Intelligence of the Senate and the Perma-
nent Select Committee on Intelligence of the
House of Representatives wunder section
501tai(1) of the National Security Act of
1947 (50 U.S.C. 413).

“(h) REGULATIONS.—The Secretary of De-
fense shall prescribe regulations for the ac-
tivities of the special operations command.
Such regulations shall $nclude ay
tion for the commander of such {o
provide for operational secw of special
operations forces and activities.

“(i) IDENTIFICATION OF SPECIAL OPERATIONS
FoRCES.—(1) Subject to paragraph (2), for
the purposes of this section special oper-
ations forces are those forces of the armed
forces that—

“(A) are identified as core forces or as aug-
menting forces in the Joint Chicfs of Staff
Joint Strategic Capabilities Plan, Anner E,
dated December 17, 1985;

“(B) are described in the Terms of Refer-
ence and Conceptual Operations Pian Jor
the Joint Special Operations Command, as
in effect on April 1, 1986; or
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' are drsignated as special operalions
Jorees by the Secretary of Defense.

“(2! The Secretary of Defense. afler con
sulting with the Chairman of the Joint
Chie’s of Staff and the commander of the
special operations command, may direct
that any force included within the descrp
tion in paragraph (1JiAs or (1)/BJ shall not
be considrered as a special operations force
Jor the purposes of this section

“(37 Srrcial OPERATIONS ACTIVITIES.—For
purposes of this section, special operations
activities include each of the following inso-
Jar as il relates to special operations:

“(1) Direct action.

(2 Strategic reconnarssance.

“(37 Unconventional warfare.

(41 Foreign internal defense.

“U5) Civil affarrs.

“16) Psychological operations.

47/ Counterterrorism.

‘(8) Humanitarian assistance.

“(9) Theater search and rescue.

“(10) Such other activities as may be spec-
ified by the President or the Secretary of De-
fense. "

(2) The table of sections at the beginning
of such chapter is amended by adding at the
end the fcliowing new item:

“167. Unified combatant command for spe-
cial operations forces.”

fc) MAJOR FORCE PROGKAM CATEGORY.—The
Secretary of Defense shall create for the spe-
cial operations forces a major force program
category for the Five-Year Defense Plen of
the Department of Defense. The Assistant
Secretary of Defense for Special Operations
and Low Intensity Conflict, with the advice
and assistance of the commander of the spe-
cial operations command, shall provide
overall supervision of the preparation and
Justification of program recommendations
and budget proposals to be included in such
major force program category.

(d) PROGRAM AND BUDGET EXECUTION.—ToO
the extent that there is authority to revise
programs and budgets approved by Congress
Jor special operations forces, such authority
may bde exercised only by the Secretary of De-
Jense, after consulting with the commander
of the special operations command.

(e) GRADE POR COMMANDERS OF CERTAIN
AREA SPECIAL OPERATIONS COMMANDS.— The
commander of the special operations com-
mand of the United States European Com-
mand, the United States Pacific Command,
and any other unified combatant command
that the Secretary of Defense may designate
Jor the purposes of this section shall be of
general or flag officer grade.

(f? BOARD FOR LOW INTENSITY CONFLICT.—
Section 101 of the National Security Act of
1947 (50 U.S.C. 402/ is amended by adding
at the end the following new subsection:

“(17 The President shall establish within
the National Security Council a board to be
known as the ‘Board for Low Intensity Con-
Slict’. The principal function of the board
shall be to coordinate the policies of the
United States for low intensity conflict.”

~ __(9) DEFUTY ASSISTANT TO THE PRESIDENT FOR
\\ L SECURITY AFFAIRS FOR LOW INTENSI-
\_@ucx-u i3 the sense of Congress that
stdent should designate within the
Ezecutive Office of the President a Deputy
Assislant to the President Jor National Secu-
rity Affairs to be the Deputy Assistant Jor
Low Intensity Conflict.

(h) REPORTS.—(1) Not later than 120 days
after the date of the enactment of this Act,
the Secretary of Defense shall submit to Con.
gress a report on the plans of the Secretary
Jor implementation of this section, includ-
ing a description of the progress made on
such implementation.

2} Not later than one year after the date
of the enactment of this Act, the President
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shall transmit to Congress a report on the
capabiitlies of the Untted States to conduct
special operations and engage in louw inten-
sity conflicts. The report shall include a de-
scription of the following:

(A} Defictencies in such capabilitics.

(B’ Actions being taken throughout the cr-
ecutive branch to correct such deficiencies.

(C) The principal low intensity conflict
threats to the interests of the United Stales.

D) The actions teken and to be taken to
implement this section.

th) EFFECTIVE DATE.—Section 167 of title
10, United States Code (as added by subsec-
tion (b)), shall be implemented not later
than 180 days after the date of the enact-
ment of this Act.

(i) FUNDING FOR FISCAL YEAR 1987.—The
Secretary of Defense may spend unobligated
Junds appropriated to the Department of De-
Jense for fiscal years defore fiscal year 1987
in such sums as necessary in order to carry
out this section and section 167 of title 10,
United States Code fas added by subsection
(b/), during fiscal year 1987.

SEC. 1312. SPECIAL OPERATIONS AIRLIFT

fa) MODIFICATION OF EXISTING AIRCRAFT.—
Of the funds appropriated for fiscal year
1987 for modification of Air Force aircraft,
$106,500,000 shall be available only for the
modification of CH/HH-53 airframes to the
“PAVE LOW” enhanced configuration.

(b) DrevELOPMENT OF HELICOPTER VAR-
UUNTS.—(1) The Secrelary of the Army shall
proceed, through full and open competition,
with development of an MH-47 variant of
the CH-47 helicopter. The Secretary shall be
designated as the executive agent for a joint
services development program for a special
operations/combat rescue variant of the
HH/MH-60 helicopter. )

(2) In conducting such development under
paragraph (1), the Secretary shall ensure—

(A) that there is developed one baseline H-
60 aircraft capable of operations from both
land and shipboard;

(B) that there is maximum practicable lo-
gistics commonality among those aircraft to
be procured by either the Army, Navy, or Air
Force and that the contract for acquisition
of the joint services aircraft assures maxi-
mum economic-order quantity benefits to
the United States; and

(C/ that there is marimum practicable
commonality between the avionics architec-
ture selected for the HH/MH-60 variant air-
craft and the MH-47 variant aircraft.

(3) Upon successful development and test
of the MH-47 aircraft, the Secretary of De-
fense shall submit to the Committees on
Armed Services of the Senate and the House
of Representatives a report on suck develop-
ment and testing. Such report shall include
the Secretary’s recommendation as to wheth-
er the replacement for the HH-53 aircraft as
the long-range, strategic rotary-wing air-
craft for the Armed Forces should be the MH-
47 aircraft or a special operations/combat
rescue variant of the CV-224 aircraft (or an-
other advanced-technology aircraft). If the
recommendation of the Secretary is in favor
of the CV-224 aircraft for another advanced-
technology aircraft), the Secretary of the
Army may justify in the budget planning
process procurement of the MH-¢7 aircraft
as necessary to fill immediately the heavy-
lift mission requirements of the Special Op-
erations Aviation Brigade of the Army.

4) Upon successful development and test
of the HH/MH-60 helicopter under para-
graph (1), the Secrelary of Defense shall
submit to the Committees on Armed Services
of the Senate and House of Representatives
a report containing a detailed acquisition
strategy for such helicopter. Such acquisi-
tion strategy shall—

(A) provide for timely and adequate pro-

rement of the HH/MH-60 aircraft for the
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Special Operations Aviation Brigede of the
Army and for aviatwon delachments as-
signed to individual Special Forces groups.

(B) provide for timely and adequalie pro-
curement of the HH,‘MH-60 aircra’l for sup-
port of naval special warfare units and for
fleet combatl search and rescue missicns:
and

(C) provide for timely and adequate re-
placement for theater special operations -
combat search and rescuc HH-3 helicopiers
of the Air Force with the HH/MH-60 helicop-
ter.

(¢} REQUIREMENTS OF SPECIAL OFERATIONS
COMMANDER.—(1) The commander of the uni-
Jied combatant command estublished pursu-
ant to section 167 of title 10, United States
Code (as added by section 1311), shall devel-
op a plan to meet the immediate strategic
special operations airlift requirements.

(2} The Secretary of Defense, after consul-
tation with the commander of such com-
mand, shall submit to Congress a report, no
later than June 1, 1987, setting forth the
Junding requirements necessary to imple-
ment during fiscal year 1988 the plan devel
oped under paragraph (1).

PART C—AUTHORIZATION OF PAYMENT OF CER-
TAIN EXPENSES WITH RESPECT TO DEVELOP-
ING COUNTRIES

SEC. 1321. AUTHORITY TO PAY EXPENSES OF DEVEL

OPING COUNTRIES FOR PARTICIPATION
IN COMBINED MILITARY EXERCISES
fa}) AUTHORITY TO Pay EXPENSES.—(1)

Chapter 101 of title 10, United States Code,

is amended by adding at the end the follow-

ing new section.

“§2010. Participati of developing countries in
combined exercises: payment of incremental ex-
penses

“(a) The Secretary of Defense, after consul-
tation with the Secretary of State, may pay
the incremental expenses of a developing
country that are incurred by that country as
the direct result of participation in a bdilat-
eral or multilateral military exercise if—

“(1) the exercise is undertaken primarily
to enhance the security interests of the
United States; and

“(2) the Secretary of Defense determines
that the participation by such country is
necessary to the achievement of the funda-
mental objectives of the erercise and that
those objectives cannol be achieved unless
the United States provides the incremental
expenses incurred by such country.

*“(b) The Secretary of Defense shall submit
to Congress a report each year, not later
than March 1, containing—

“(1) a list of the developing countries for
which erpenses have been paid by the
United States under this section during the
preceding year, and

“12) the amounts expended on behalf of
each government.

fc) The Secretary of Defense shall estab-
lish by regulation such accounting proce-
dures as may be necessary to ensure that
Junds expended under this section are prop-
erly expended.

“(d} In this section, the term ‘incremental
expenses’ means the reasonable and proper
cost of the goods and services that are con-
sumed by a developing country as a direct
resull of that country’s participation in a
bilateral or multilateral military exercise
with the United States, including rations,
Sfuel, training ammunition, and transporta-
tion. Such term does not include pay, allow-
ances, and other normal costs of such coun-
try's personnel.

“fe) Not more than $13,400,000 may be obd-
ligated or erpended for the purposes of this
;ection during fiscal pears 1987 through

991.”. .
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